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Stutzman & Gates, LLC
Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

mﬁf ornmissioner
Recreation: District Na 6 of Allen Parish
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: accordance with Government Auditing Standards and should be considered in assessing ¢
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information. However, we did not audit the information and express no apmion onit.

Recreation District No. 8 of Allen Parish has not presented managemei

t's discussion and analysis that the

Govemmental Accounting Siandards Board has determined is necessary fo supplement, although not

required to be a part of, the basic financial statements.
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Board of Commissioners

Page 2

QOur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Racreation District No. & of Allen Parish's basic financial statements. The other supplemental
schedules as listed in the table of contents are presented for purposes of additional analysis and are nota
required pari of the basic financial statements. The per diem paid board members and status of prior audit
findings have been Sﬂbjm o the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

V‘/ MJ ALC
St & Gates, LLC
March 28, 2008
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RECREATION DISTRICT NO. 6 OF ALLEN PARISH
Statement of Net Assets
September 30, 2007

ASSETS
Cash and cash equivalents
Ofher assets
Capital assets (net)
TOTAL ASSETS
LIABILITIES

Accounts, salaries, and cther payables

TOTAL LIABILITIES

NET ASBETS

Invested in capital assets, net of related debt
Restricted for;

Capital outiay

Debt service
Unrestricled

TOTAL NET ASSETS

The accompanying notes are an integral part of this statement.
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361,310
19,306
1456030

1,837,546

57.851
3475

35,000
860,000

956,426




RECREATION DISTRICT NO. 6 OF ALLEN PARISH

Statement of Activities
For the Year Ended September 30, 2007

Governmental Activities

General govemnment $ 19,827 $ 407,154 $ 387,327
Interest {42,347)
Total Governmental Activities $ 344,980

30,881

181,811

Changs in Net Assats 526,791

Net assets-beginning 354,326
Net asssis-ending p

The accompanying noles are an integral part of this statement.
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RECREATION DISTRICT NO. 6 OF ALLEN PARISH
Balance Sheet, Governmental Funds

September 30, 2007
DEBT CAPITAL TOTAL
GENERAL  SERVICE  PROJECTS GOVERNMENTAL
FUND FUND FUND FUNDS
ASSETS

Cash and cash equivalents $ 70008 § 100500 § 180812 § 361,310

TOTALASSETS § 70,008 100,599 190612 § 361310

LIABILITIES AND FUND
BALANCES
Liabilities:
Acoounts, salaries, and
other payables $ 1,714 8 - $ 58237 § 57.951
Total Liabifities 1,714 . - 86,237 _ 57,951
Fund balances:
Reserved for:
Capital projects - - 134,375 134,375
Debt services - 100,580 ‘. 100,589
Unreserved, reporied in:
General Fund 68, ___- - 88,365
68,38 100,590 134,375 303,369
TOTAL LIABILITIES AND

FUND BALANCES 3§ 70,089 100509 § 190612 % 361.310

The accompanying notes are an integral part of this statement.
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RECREATION DISTRICT NO. 8 OF ALLEN PARISH

Statement of Revenues, Expenditures and Changes In Fund Balances
Governmental Funds

For the Year Ended September 30, 2007

DEBT CAPITAL TOTAL
GENERAL SERVICE PROJECTS GOVERNMENTAL
FUND FUND FUND FUNDS
REVENUES
Taxes:
Ad valorem 3 48,828 § 102,091 - - % 150,820
Other taxes, penallies,
interest, olc. 42 85 - 127
Interest 1,501 2,924 26,339 30,764
Btate grant revenue - - 407,154 407,154
Total Revenues 50,372 106,100 433403 588,965
831 - - 931
163 - - 183
5,274 - - 8,274
5,165 - 65 5230
162 - - 162
600 - - 600
5,867 - - 5,867
30 - - 30
; 587 - - 587
Capital outiay 52,613 - 1,242,734 1,296,347
Debt service:
Principal payments - 35,000 - 35,000
interest payments - 42,045 - 42,045
Agent fees - 350 - 380
Total Expenditures 71,382 77,385 1,242 799 1,991,576
Excess {Deficiency) of Revenues
Qver {Under) Expenditures {21,010} 27,705 {808,305) {802.611}
Met Change in Fund Balances (21,010) 27,15 {808,306} {802,611)
Fund balances-beginning 89,395 72,884 943,681 1,105,870
Fund balances-ending $§ 6838 § : ] 03,

The accompanying notes are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS




RECREATION DISTRICT NO. § OF ALLEN PARISH

Notes to the Financial Sktements
As of and for the Year Ended Septernber 30, 2007

INTRODUCTION

Recreation District No. 8 of Allen Parish was created by the Allen Parish Police Jury on September 18,
2000 under the authority conferred by Article VI, Section 19 of the Consiitution of the State of Louisiana of
1974, Sections 4562 to 4566, both inclusive of Title 33 of the Loulsiana Revised Statutes of 1950 (R.S.
334562-334566} mmmamcmamm@mmmmmfwmmmmwm
of Allen Parish. The Disirict is govemned by five commissioners whom are appointed by the Allen Parish
Poﬁce&uryaadmayhebeeompmdbyawﬂmmswpﬁmmm not 1o exceed twelve
meetings per year. As of September 30, 2007, the commissiciers have chosen not to be paid any per
diem. TmnsstmmpmasaaafmmmmdkﬂmﬂmmmeyRMm

september 30, 2007, the District has no employees. The District is inthe process of developing the
recreationcompfexandwh&nﬁ:sWtedftwﬁfoﬁaramﬁderaﬂgaafmcmmaﬂa@mwm
citizens.

GASB Statemernt No. 14, The Reporting Entity, established criteria for determining the
Wmmmmmmwmmaimmmmm ummm
mmsmmemmnmm,awmmwmms&mea component unit of the Allen
Parigh Police Jury. As 8 compone : j 3 ,
:mm@mepmgygmmmmmmmmmmmm
as discrete component units.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Government-Wide and Fund Financlal Statements

Thegmmmmﬁmnm}mm&e the staternent of net assets and the statement of activities)
report information on all of the mnfaiwiaryacﬁvﬂieso!m Recraation District No. 6 of Alien Parigh. For
themmmmeaaectofmm activity has been mmmmmm Governmental
activities, which normally are supported by taxes and intergovermental revenues, are reported separately
from business-type activities, which rely to a significant extemaﬁfeesandmargesforsw

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) am to cuystomers or applicanis who
purchase, use or direclly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted o meeting the operational or capifal
requiremants of & particular funclion or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. All individual
governmental funds and individual enterprisa funds are reported as separate columns in the fund financial
statements.

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when eamed and expenses are recorded

-10 -




Recreation District No. 8 of Allen Parish
Notes fo the Financial Statements (Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

when a lishility is incurred, regardiess of the t:rnm%of related cash fiows. Pmmmmmméas
revenues in the year for which they are levied. Grants and similar iters are recogni
soon as afl eligibility reguirements imposed by the provider have baen met.

MWMMMWMﬁWHWQ Rev&nuesare
surabie and available. Revenues are considerad to be avaiiable ‘
mr&wﬂoﬂ er soon aenough thereafter to pay liabilities ammw Feor this purpose, the
mwmmmmbammmayamwﬁmmmmammwmw
. . Expenditures @nmwawmmmnalm%hmﬁmmmm
snditures, as well as expenditures related to compensated absences and claims

andjudgmm mmmmmpaymmtsdue

Pmperty%andwﬁmwmmdw&mmﬁswpmmummwm plib
considersd o be measurable am‘.l wa&h&e only when cash is received by the District.

The Recrsation District No. 6 of Alien Parish reports the following govemmentsl funds:

The General Fund is the District’s primary operating fund. it accounts for all financial resources of
the. District, except those reguired to be accounted for in am&sffund

The Debt Service Fund accounts for transactions reiating to resources retained and used for the
payment of principal and interest on long-term obligations.

The Capital Projects Fund accounts for financial resources received and usad i&x‘ﬁm acquisitio
construction, or improvement of capital fadilities not reported in the other gove tal funds.

Private-sector standards of accounting and finencial reporting issued prior to Decembar 1, 1988, generally
are followed in the governmisnt-wide financial statements to the exient that those standards do not conflict
with or contradict guidance of the Governmental Accounting Slandards Board.

A;; general nile the effect of interfund activity has been eliminated from the govemment-wide financial
statements.

Amounts reported as program revenues include 1) charges to customers or applicants for goods, selvices
or privileges provided, 2) operating grants and contributions, and 3} capital gmts and mtriw&ms
including special agssessments. General revenues Include all taxes.

Whaen both restricied and unrestricted resources are availabie for use, it is the Dislrict’s policy to use
restricted resources first, then unrestricted resources as they are needed.

C. Deposits and investments
The District's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of acquisition. State law and

-11-




Recreation District No, 6 of Allen Parish
Notes to the Financial Statemenis (Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

C. Deposits and Investments

the Recreation District No. 6 of Allen Parish's investment policy allow the District to invest in collaterslized
certificates of depasits, gavemment backed securities, commercial paper, the state sponsored investment
pool, and mutuat funds consisting solely of government backed securities.

D. Receivables and Payables

All trade and property tax receivables are shown net of an allowance for uncpliectives. Uncollectible
amounts due for ad valorem taxes are recognized as uncollectible using the aliowanca method. There
were no uncoliectible amounis due at September 30, 2007.

Property taxes are levied on & calendar year basis and become due on January 1 of sach year. The
following is a summary of authorized and levied ad valorem taxes:

Authorized
and Levied Expiration
Millage Date
Taxes due for:
Maintenance 5 mills 2012
Bond 10 mills 2023
E. Capital Assats

Capital assets, which include praperty, plant, equipmeiit, and infrastructure assels (e.g., roads, bridges,
sidewalks, and similar items), are reported in the govemmental activities column in the government-wide
financial statements, smmmmmwmsmmmwmmémmw
not available. As of September 30, 2007, ail assets are capitalized at historical cost. Donate

recorded as capital asséls at their estimated fair market value at the date of donation. Thnﬂwaawn
District No. 6 of Allen Parish maintaine a threshold ievei of $2,500 or more for capitalizing capital assets.

The costs of normal malidenanee and repairs that do not add to the value of the asset or materially extend
asset Hves are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Al cfgﬁnai assets, other than land, are depreciated using the straight-line method over their remaining
useful lives.

As of September 30, 2007, the only capital assets the District has are land and construction in progress,
therefore, no deprecsatfon has been recorded.

F. Long-Term Obligations

in the govemment-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities in the governmental activities type statement of net assets. Issuance costs are deferred and
amortized over the life of the bonds using the effective interest method. Bond issuance costs are reported
as deferred charges and amortized over the term of the related debt.

-12 -




Recreation District No. 8 of Allen Parish _
Notes to the Financial Statements {Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
F. Long-Term Obligations

in the fund financial statements, governmental fund types recognize bond issuance costs during the current
period. The face amount of the debt issued Is reported as other financing sources. Issuance costs,
whether or not withheid from the actual debt proceeds received, are reported as debt service expendih:rss

G. Fund Equity
fnmemmwmm vernmental furids reper! reservations of fund balance for amounts that
are not available for mﬁrmwwmmmmma specific purpose.
Dasignations of fund b represent management plans that as‘e&uﬁgect to change.
H. Estimates

nmnanctaimmmsmomm&ymth mmmﬂ matedmﬂm
Uﬂiwr.f .of America mmmmntwmmmw 51 ;
amounts of assets and | andﬁmbsumﬂmnﬁmmmmmﬁtmmdtha

financial statements and the reportad amounts of revenuses, expenditures, and expenses during the
reporting period. Actual results could differ from those estimates.

) Reconciliations of Government-Wide and Fund Financial Statements
The following reconciles the fund balances of governmental funds to the govemment-wide statement of net

assels,

Total Fund Balance at September 30, 2007-Govemmental Funds $ 303,359
Bond-related adjustments (895,000)
Cost of capital assels 1,468,930
Acerued interest payable {3.475)
Bond issuance costs, net 15,794
Prepald insurance 3512

Net Assets at September 30, 2007-Governmental Activities $ 881,120

The following reconciles the net changes in fund balance-total governmental funds to the changes in net
assets of governmaental activities.

Total Net Change in Fund Balance-Governmental Funds $ (802,611)

Bond principal 35,000
Capital outlay 1,285,347
Interest 58
Amortization of bond Issuance costs (982)
Prepaid insurance {21}
Change in Net Assets of Govemmental Activities $ 526,781

J. Restricted Net Assots

For government-wide statement of net assets, net assels are reported as restricted when constraints
placed on net asset use are either:

1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws or
reguiations of other governments; and

Z imposed by law through constitutional provisions or enabling legislation.
-13-




Recreation District No. € of Allen Parish
Notes to the Financial Statements {Continued)

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
The Recreation District No. 6 of Alien Parish uses the following budget practices:

A budgst is adopied on a basis consistant with generally accepted aceounﬁng ps'imp#as An
annual appropriated budgst is adopted for the General Fund. AR annual appropriations lapse at

fiscal year end.

On or before the last mesting of each year, the budget is prepared by fund, function, and activity
and includes information on the past year, current year estimati __;snqumswdaparamaﬁmsfor
the next fiscal year.

POS _-bmmmmwmmwammmmmmm The bioard
hﬂdsapaﬁwmmmayaddto subtract from, or change appropriations, but may not
change the form of the budget. Mychammmawmmmmémmm
reserves estimated.

Expenditures may not legally exceed budgeted appropriations by more than five percent. There
mmmmmmmwduﬁngmmmwmmmmﬁmm
budget comparison.

3 CASH AND CASH EQUIVALENTS

Custodial credit risk ~ deposits. Custodial credit risk is the risk that in the event of a bank failure, the
govermnment's deposits may not be retumed to it.

lnaWe%aﬁsmgwmyWntthathwmmofcmm the District
maintains demand and time deposits through Jocal depository banks that are members of the Federal
Reserve System.

Interast rate risk. The District does not have a formal investment pelicy that lirnits investrment maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates,

Concentration of credit risk. The District places no fimit on the amount the District may invest in any one
issuar.

At September 30, 2007, the Recreation District No. 6 of Allen Parigsh has cash and cash equivalents (book
balances) totaling $361,310 as follows:

Demand deposits $ -
interest-bearing demand deposits 361,310
Time deposits -
Other -

Total $ 361,310

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securitias plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in tha name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.

-14 -




Recreation District No. 6 of Allen Parish
Notas to the Financial Statements {Continued)

3 CASH AND CASH EQUIVALENTS

At September 30, 2007, the Recreation District No. 6 of Allen Parish haﬁ&?:aﬁ%ﬁmm(mﬂacted
bank balances). These deposits are secured from risk by $100,000 of federal depbei |

$286,933 of pledged securities held by the custodial bank in the name of the fiscal ammnkfsass
Category 3).

Even though the pledged securities are considered uncollateralized (Catmy a)ummep!wmonsof
GASB Statement 3, R.8. 38:1229 imposes a statutory req sustodial bank to advertise and
sell the pledged securities within 10 days of being naiiﬁed by the District that the fiscal agent has falled o

pay deposited funds upon demand.
4. CAPITAL ASSETS
Capital asseis and depreciation actlivity as of and for the year ended § ber 30, 2007, is as follows:

Beginning Ending

p—

Governtrantal activities:
Capital assets, not being depreciated
Lﬂﬂd $ uam $ 31 .3‘32 s - g 55 367
Construction in progress 137,618 1,264,045 - 1,401,563
Toid capital szsels,

riot being depreciated § 161563 § 1205347 § - §_ 1456930
Thera was no depraciation expense for the year ended Seplember 30, 2007.
5. ACCOLUNTS, SALARIES, AND OTHER PAYABLES
The payables of $57,951 at September 30, 2007 are as follows:

Debt Capital
General Service Projects
Fund Fund Fund Total
Accounts $ 1714 $ - $ 56,237 $ 57851
Ofher - - - . -
Total § 1714 $ - 2 56,237 § 57.961

6. LONG-TERM OBLIGATIONS

Z;gg?follcwmg is & summary of the long-term obligation transactions for the year ended September 30,

Bonded Debt

Long-term obiigations at Beginning of Year $ 930,000
Additions -
Deductions 35,000
Long-term obligations at End of Year $_ 895000
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Recreation District No. 6 of Allen Parish
Notes to the Financial Statements (Continued)

6. LONG-TERM OBLIGATIONS

The following is a summary of the current {due in ona year or lesg) and the long-term (due in more than one
year} portions of long-term obligations as of September 30, 2007,

Bonded
Debt
Current portion $ 35000
Long-term portion -

Total

Al District bonds outstanding at September 30, 2007, for $885,000, are general obl
maturities from 2008 to 2023 and interest rates from .10% to 7.0%. mmmwmm
the next fiscal year are $35,000 and $41,214, respectively. The individual issues are as follows:

interest  Final Payment  interest o Priricipal Funding

Bond Originai lssue Rate Date Maturity Outstending = ___ Source
Bonds, Series 2003 $ 1015000 Uplo7%  March1,2023 § 557045 § 895000 taxes

Al principal and interest requirements are funded in accordance with Louisiana law by the annuel ad
valorem tax isvy on taxable property within the District. Al September 30, 2007, the Recreation District No,
8 of Allen Parish has accumulated $100,508 in the debt service funds for future debt requirements. The
bonds are due as follows:

Year Ending Principal Interest
September 30, Paymenis Payments Total

2008 $ 35,000 41,214 5 76,214
2008 40,080 40,103 80,103
2010 40,000 38,743 78,743
2011 45,000 37,080 82,060
2012 45,000 34,818 75,818

2013-2017 270,000 134,950 404,950

2018-2022 340,000 68,636 406,538
2023 _150,000 2.200 82,200

Toad § 895000 § 395,@71 § 1,200,654
In accordance with R.S. 39:562, the Recreation District No. 6 of Allen Parish is legally restricted from
incurring long-term bonded debt in excess of 35% of the assessed value of taxable property. At September
30, 2007, the statutory limit is $3,695,489, and cutstanding bonded debt totals $895,000.
7. RESERVED AND DESIGNATED FUND BALANCES

At September 30, 2007, $100,588 of fund balance in the Debt Service Fund was reserved for future
payments of debt service.

At September 30, 2007, $134,375 of fund balance in the Capital Projects Fund was reserved for future
construction.
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Recreation District No. 6 of Alien Patrish
Notes to the Financial Statements (Continued)

8. RISK MANAGEMENT

The District s exposed to various risks of loss related to torts; theft of, damage to and destruciion of assels;
errors and omissions; injuries to employees:; and natural disasters. The District maintains commercial
insurance coverage covering each of these risks of loss. Management believes such coverage is sufficient
to preciude any significant uninsured losses to the District. Setlled claims have not exceeded this
commercial coverage in any of the past three fiscal years.

9. COOPERATIVE ENDEAVOR AGREEMENT

Recreation District No. Gmmmpaﬁshamm:moammﬁvemmmuaoﬂwu 2003
with the Alien Parish School Board for the purpose of providing for and promoting recreationial opportunities
for the yauth of Ward 3, Allen Parish, generally and, more particularly, students of the Reeves School. The
two entities own property thet are contiguous to each other and when combined would ¢roate a tract or
parcel that will be better utilized for the developrment of a recrestional complex. The agrésment aliows the
District 1o utilize the School Boand's property for the construction of recreational fagiiities. Titfe to or
ownership of this property remains with the School Board.
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RECREATION DISTRICT NO. 6 OF ALLEN PARISH

Statoment of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual

General Fund

For the Year Endad Septsmber 30, 2007

VARIANCE
BUDGETED AMOUNTS ACTUAL {OVER)
SHRIA FINAL AMOUNTS FINAL
REVENUES
Ad valoram 3 48871 % 48,871 $ 48829 § {42)
COiher taxes, penaities, interest, eic, - - 42 42
interest 1,488 1488 1501 13
Total Revenues 50,359 50,359 _ 50,372 13
EXPENDITURES
Advertising 800 970 931 39
Concession: stand supplies - - 163 {163)
Insurance 15,000 5,300 5274 26
Legal & professional 4,800 7.800 5,185 2838
Miscellaneous 5,000 200
QOffice expense 1,300 200
Rant 600 €n0
Repairs & maintenance 8,200 3,300
Safe depasit bax rental 40 30
Utiiitles 2,000 1,600
Capitat outiay _ 1%@ ( 50,200
Total Expandiiures 740 70,200
Excass {Daflciancy) of Revenyes
Ovear (Under) Expenditures 2,619 (19.841) (21010 {1,168)
NET CHANGE IN FUND BALANCE 2819 {19.841) (21.010) {1,1689)
FUND BALANCE {(DEFICIT)
AT BEGINNING OF YEAR £9,395 89,395 , 89,395 -
FUND BALANCE (DEFICIT)
AT END OF YEAR $ 92,014 ¢ 68,554 g 88,385 $ (1.189)
Notes to the Scheduls;

The budget is adopled on & basis consisent with genenally accepted accounting principles.

There was one amendment to the budget in 2007.

The major amendments to the originel budget consisted of increasing capital outiay expense by $40,200
and decreasing insurance expenae by $9,700.

The accompanying notes are an integral part of this statement.
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Recreation District No. 6 of Allen Parigh
PER DIEM PAID BOARD MEMBERS

September 30, 2007

As provided by Louisiana Revised Statute 38:1794, the board members may receive $10 per diem for each

regular and special mesting attended but shall not be paid for more than twelve meetings in each year.
However, at this time the District is not paying per diem.

The accompanying notes are an integral part of this statement,
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INDEPENDENT AUDITOR’S REPORT SECTION
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Stutzman & Gates, LLC
Certified Public Accountants sonoen:

Amurican instiute of Certified Pybllc Attountanis
Bociely of Loulgiana Ceriified Public Acoourimnts

REFPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Recreation District No. 6 of Allen Parish
Reeves, Louisiana

We have audited the financial statements of the govemmental activities and each major fund of Recreation
District No. 6 of Allen Parish, %ofwthywmeme%? which collectively comprise
the Recreation District No. 6 of Allen Parigh's basic financial statements mmwmm
dated March 28, 2008, Weemducwdwrauaitmmmmw standards generally accepted
in the United States of America ammmwgﬁcablamﬁﬁanﬁa!amwmw;n&mm
Auditing Standards, issued by the Comptrolier General of the United Siates.

In planning and performing our audit, we considered Recreation District No. 6 of Allen Parish’s intemal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of exprassing an opinion on the
sifectiveness of the Recreation District No. 6 of Allsn Parigh's internal contral over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Recreation Disfrict No. 6 of Allen
Parish's intemal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify el deficiencies in intemal control over financial
reporting that might be significant deficiencies or material weaknesses. Mowever, as discussed below, we
identified certain deficiencies in internal control over financial reporiing that we consider o be significant
deficiencies.

Aconml@ﬁﬂmemswmenﬁwdes@nmwmaammsmmwmm
employees, in the normal course of parforming their assigned functions, to prevent or detect misstatemants
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affocts the Recreation District No. 6 of Allen Parish's ability to initiste, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote fikelihood that a misstatement of the Recreation District No. 6 of the Alien Parish’s
financial statements that is more than inconsequential will not be prevented or detected by the Recraation
District No. 6 of Allen Parish's internal control. We consider the deficiencies described in the
accompanying scheduls of findings and responses to be sngniﬁcam deficiencies in internal control over
financial reporting. Significant deficiencies are described in the accompanying schedule of findings and
responses as items 200741 and 2007-2.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in
more than a remote likelihood that a material misstaternent of the financial statements will not be prevented
or detected by the Recreation District No. 6 of Allen Parish's internal controf,
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Board of Commissioners
Page 2

Qur consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessanrily identify all deficiencies in the internal controd that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies
that are also considered o be material weaknesses. However, of the mmammdm
above, we consider items 2007-1 and 2007-2 to be material weaknesses.

As part of obiaining reasonable assurance about whether Recreation District No. 6 of Allen Parish’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, reguiations, contracts, and grant agraemm noncompliance with which could have a
diract and material effect on the determination of financial ststement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,

express such an opinion. The results of our tests disclosed no instances of noncompliang

matters that are required 1o be raported under Government Auditing Standards.

Recreation District No. 8 of Allen Parish’s response to the findings identified in our auditis described in the
accompanying schedule of findings and responses. We did not audit Recreation District No. 6 of Allen
Parish’s response and, accordingly, we express no opinion on it

sment, the Board of Commiss
mmmmmmmw
Revised Statute 24:513, this report is

This report is intended solsly for tha information and uss of mana
Alien Parish Police Jury, and the Legislative Auditor and is not |
anyone other than these spacified parties. Under Louisiana
distributed by the Legislative Auditor as & public document.

Y ha Lo , 1t

Stutzman & Gates, LLC
March 28, 2008




Recreation District MNo. 6 of Allen Parish
Scheduls of Findings & Responses
For the Year Ended September 30, 2007

2007-1 Segregation of Duties

Condition:

Criteria:

Effect:

Recommendation:

Response:

Because of the entity's size and the fimited number of accounting
personnel, it is not feasible to maintain a complete segregation of duties to
achiave effective Internal control.

Effective intemal control requires adequate segregation of duties among
client personnel.

Without proper segregation of duties, errors within the financial records or
fraud could go undetected,

To the extent cost effective, duties should be segre
should attempt to mitigate this weakness by supewwkm and review

procedures.

We concur with this recommendation. Management has implemented
supervision and review procedures to the extent possible,

2007-2 Controls over Financial Reporting

Condition;

Criteria:

Effect:

Recommendation:

Response:

In our judgment, the District's accounting personnel and those charged with
governance, in the course of their assigned duties, lack the capable siilis to
prepare the financial statements and related footnotes in accerdance with
generally accepted accounting principles and 1o detect and comect a
material misstatement, if present.

The Auditing Standards Board recently issued guidance to auditors related
to entity's internal controls over financial reporting. Many small
organizations rely on their audilor to generate the snnual financial
statements including footnotes. SAS No. 112 emphasizes that the auditor
cannot be part of your system of internal control over financial reporting.

Material misstaterents in financial statements could go undetected.

In our judgment, dus to the lack of resources available fo management to
correct this material weakness in financial reporting, we recommend
management mitigate this weakness by having a heightened awareness of
gll transactions being reported,

We concur with this recommendation. Management has implemented
supervision and review procedures to the extent possible.
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Recraation District No. 8 of Allen Parish
Status of Prior Audit Findings
For the Year Ended September 30, 2007

2006-1 Segregation of Duties

Cormrective action taken — Due to the lack of sufficient financial resources, this finding cannot be resoived,
See 2007-1.
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